0-16-/,
ORDINANCE NO.

AN ORDINANCE WAIVING FORMAL BIDDING
REQUIREMENTS FOR COMPREHENSIVE LOSS AND
BUSINESS INTERRUPTION INSURANCE FOR THE MURRAY
HYDROELECTRIC PLANT; AUTHORIZING THE MAYOR TO
EXECUTE AN INSURANCE AGREEMENT; DECLARING AN
EMERGENCY; AND FOR OTHER PURPOSES.

WHEREAS, Ark. Code Ann. § 14-58-303 requires City purchases exceeding the
amount of $20,000 to follow statutory procedures of local advertisement and opening of
sealed bids which may only be waived in exceptional situations where bidding is
deemed not feasible or practical; and

WHEREAS, insurance coverage for the Murray Hydroelectric Plant is
specialized coverage, and Hub International has obtained quotes from companies
offering this type of coverage as shown on the proposal attached hereto as Exhibit “A”;
and

WHEREAS, the combined proposal of Aegis and Liberty with an annual
premium of $247,667 (representing a 0.01016% increase) is based on a two-year long
term with rate contingencies, and the proposal of Lloyds was the lowest bid submitted
with an annual premium of $213,560 (representing a 12.895% decrease of the current
premium and 13.772% less than the new premium of Aegis and Liberty), including a
review clause for a two-year policy; and

WHEREAS, it is in the best interests of the City to accept the proposal of Lloyds
to insure the City’s interests in the Murray Hydroelectric Plant.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That formal bidding is hereby waived, and the Mayor and City
Clerk are hereby authorized to enter into an agreement for comprehensive loss and
business interruption insurance coverage for the Murray Hydroelectric Plant with Hub
International pursuant to the insurance proposal attached hereto as Exhibit “A” with
Lloyds as the provider.

SECTION 2: That the annual premium in the amount of $213,560 has
previously been included in the North Little Rock Electric Department’s budget for
2016.

SECTION 3: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.
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SECTION 4: That the provisions of this Ordinance are hereby declared to be
severable, and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 5: It is hereby found and determined that the insurance on the
Murray Hydroelectric Plant will lapse at the end of this month and must be replaced
immediately to maintain continuous coverage and being necessary for the immediate
preservation of the public health, safety and welfare; THEREFORE, an emergency is
hereby declared to exist, and this Ordinance shall be in full force and effect from and
after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

ATTEST:

SPC?R / ,/;////7/

Mayér Joe A. Smith {§’~ Diane Whitbey, City Clerk

A%V?? TOF :
/}'i;

C.TJason C9ﬁer Clty\?fttorney

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILED /0! [~ AM. P.M.
By Qda(lﬁz (1 o Ko
DATE C,‘}_ /Q /6

Diane Whitbey, City Clerk and Collector
North Little Rock, Arkansas

RECEIVED BQ IMeud o G
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International ¥

City of North Little Rock

Proposal of insurance

EXHIBIT
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International

Contact Information

k, BR 72201

WG hubinternationgl.com

SERVICE TEAM

ERIC HERGET

501-801-5701 - Office
501-773-7468 - Cell
eric.herget@hubinternational com

BONNIE POWELL

Account Executive

918-359-6133 - Office

bennie powell@hubinternational.com

CLAIMS TEAM

SUE BARNES
918-359-6112 - Office
sue.bames@hubinternafional.com

CHERYL KING
918-359-6129 - Office
cheryl king@hubinternational.com



City of North Little Rock - Murray Hydroelectric Plant

Policy Term: 03/01/2016 to 03/01/2017

Coverage Expiting Policy | 16/17 Renewal|  Option 1
Underwriting Company AIG 50% | AIG50% * Lloyds ~*
Liberty 50% | Liberty 50%
Il
Premium including Terrotisin $218,178 $217,667 $189,000
AR Sumplus Tax (4%) $7,560
Engingering Fee BN 54,000
Brokerage Fee $26,000 $26,000 $19,350
Total Program Cost 8245178 $247,667 $213,580
| =akiR :
Exposures o= __'!_
Property | $114,544,809 | $114,544,809 | $114,544,8083
Business income | §5,006,000 | 54,216,050 | 54,216,050
Tafal | - $119,550,808 | $118.760,859 | $118,760,859

*Two-Year Long Term Agreement

There v/il ba no Engineering Fee for the second year of policy

The insurers receive the right at each Anniversary Date to cancel the Policy or aftar the ferms and
conditions of the Palicy if any of the following occurs:

A) If the Loss Ratio Exceeds 60%

B) If there is a material change in the laws or regufations in force in any county or territory to which
the indemnity provided by the Policy apolies

C) If there is a change in control of the insured

D) If the insured is placed into receivership

E) If the insured shall elect to cancel this policy, 150% of the total premiurns payable for the 2 year
term payabie to the insurers' will be deducted from any refurn pramiums or claims due to the instired
upon cancelfation

“*Ravislv Clause for 2 year Policy:

A) Net Loss Ratio >0% - 15% Rate raduction

B) Net Loss Ratio >0% but < 50% - less 10% Rate reduction

C) Net Loss Ratia > 56% < 100% - Nif Rate reduction

D) Net Loss Ratio>106% but 150% - Plus 10% Rafe increase

E) Net Loss Ralio > 150% - Terms lo be re-negotiated (Notice of Cancellation deemed given al
Anniversary Date in this event)



papnjou|
000°005'L$
000°000°G$
000°'000°G$
000'000°2$
000'000°G$
000°000'G$
000'000'01%
000'005°2$
000'005°L$
000'001$
000'001$
000'00}$
000'001$
000'sz$
sfep 0¢
000'005°C$
000'000°G$
000'000°L$
000°'005'C$
000°'000'5$
000°000's$
000'000°L$

sojiw 9 % sAep og

sfeq 021
000'000'G$
000'005°L$
000'000°05$

papnjou|

000°000'05$
spAoj

papnjouj
000'00S'L$
000'000'G$
000'000'G$
000'000°Z$
000°'000'S$
000°'000°G$
000'000°01L$
000°005°2$
000°005°L$
000°'00L$
000'001$
000°'001L$
000'00L$
000°'sz$
shAep Q¢
000'005°2$
000'000°6$
000'000°L$
000'005'2$
000°000'S$
000°'000'S$
000'000°L$

awi/shep 7|

«000°000'e$
000'00S°L$
000°000°05$
0$
000°000°05%
NIV

Buipniou} Aisuiyoe % 1sjlog

sladed sjgenjeA

jsuelj

uondnuiisju| 8olAISS

Auadold Jo uoileAlasald B Uolj08lold

soa4 |euolssajold

abelo}g slsSHO

(sfep 06) palinboy AMSN

juswdinb3 sjiqoy

SUO[BD0T palleuun Shoaue|a9sIpy

(s aInyels | g shep 0g) sseub3/ssaibu|
BBy JaleAA %@ pue - seduejsqng snopiezeH
Alladoid painsuj - seoue)sqng snoplezey
abieyn eo1n1eg Juswpedsg Aoljod % a4
SHYy sulH

fjuwspu] jo pouad papusix3

asuadx3 bunipadx3

SUOISSIWQO 9 Slod]

eipay % dinb3 - Buissasold ajeq d1uoo9|g
UOIJoNIISU0D) JO 1800 pasealal| % uogljowaq
(121816 SI 18A3YDIYM 9%GZ 10) |erow sy geq
« UCHONAISUOD JO 8SIN0YD

(paweN) uondnuisyu] ssauisng Jusbunuod
Ruoyiny eI 10 [IAD

jloifed AreulpiQ/uonidnaisiu ssauisng
asuadx3 elx3/uondnuisiuj ssauisng
3|geAladay SUN02IY

(66 |enuuy) pooj

(66y |enuuy) Yy Ul JUSWSACN yue]

(BBy Jenuuy) JUSWSAON yue]

sjuwqng

0IpAH Aeuniy %ood 8B YHON jo Ao



TUMIN 18dggZ LES Po29Xa Jou [jeys ssof sajes Jamod jueyolaw uondniisiu) ssauisng usbuguo) pue
uondnuaju) sseuisng Aue uo Ajuwspul wnwixew ay} ‘Aojjod siy} ul sjwi-gns pue sjwl sjqealidde je o3 Joslgng Asjjod
NI/S1V Jepun abelsaco uoidniisiu] ssauisng juabuiuo) pue uopdniisju] ssauisng sy} o) sjqeoydde si Buimoljo) ay] .

SINOH 8p SINOH gy uondnuilaju| 92iAI8g
sAeq 09 sAeq Q9 1deox3g : sysiy [V - uswWa|3 awi]
000'052$ 000°'052% Aiauiyoely % Jeliog - ebeweq Ayedoid
an[eA palejosq %e  Juswsj3 Wil 3 Ad 40 %2 (000'00G$ 40 Wnwiuiw e o} Jo3[gns) JUSWSAOWN Yues
anjeA pale|oaq %g  Juswslg awWil 3 Ad 40 % (000°052$ J0 pap wnwiuiw e 0} }93[qns) poo|4
000°052$ 000'052$ umopxealg Aisulyoey
000'00L$ 000'00L$ jdeoxa sysiy |y :ebeweq jeodisAyd
s$31891L9NA3d

000°'000°L$ 000°001% afewe( Jajepy
000001 $ 000°'00L$ afewe( [ejjuanbesuon

000'00L$ _ 000'00L$ UOIJBUIWEUOY) BIUOWIWY



658’'09£'811$ 608'055'5T1$ ALL
050’91 2°S uoY'aun’'ss uondnu3iUT SSaUIShE USUNT)
608'PPS'YIIS o |608'%PSHTTS anj2A pslioday jelol
000°'ZyES 0 000'2pES UNIMS UONESANS AAST
5/0'B88'60% %o |520'688°69% SIOPINRIQ OIS POIIAYL YilM LTI [0S Jo0Idl4 Y SEEID JUBL IEINOAPAR AI0IS-S
01'90H' 1% G 0T'Wr TS 3 UQ3-5/T 0IURIY IEL AgNOp 1R Ajues)
BLY'ELYY Wy |ele'ELYS £ u@-02/STT eouery Weaq Ajqnop :auel) abpug
£57'8055 450 £92'6065 £ U=z fonT Dounry Weaq sgqnop Aues) abpug
586'58¢% 040 596'58TS £ (54UBt 2unssasd LI PRUIRUGO-J|S) SIUA WAPUE] JBAUSG-IRURIRD [LUSISAS iy passaudwod
5LE'988'1s %0 |GL£'00&'1S £ 39 JouLKsUR |
a87'125'7S £ Y] 987 '199°'7S f splRd Agjzy pue jauon
707’0845 0 |zoe'ous’sS £ siaseasu] peads
+6S'TEETS %0 68 TS TS € b ‘dwns Jesearnu) peads o3 o AWddns 03 Buidid pur sxuey o {Budid Yyl 590 GO 7 FEPNPUL) WSISAS (10 8gM)
LTH' 195775 %0 [/TH'£85°75 £ (WasAs smew Buyow pue ‘Buidid ‘sjassaa amssold ijnempAy z Bupnpul) WwasAs 1oLRA0D
LIE'BTLES wo  |/TEB1LTS £ SUBUS B YHOA
6P 157795 %O |76E'1ST'9% £ SQNH IoA
+96'860'5S %0 |b98'850'cH £ saulqunL
015'€95°8% %0 01s'es5’8s £ MW Z'TZ YAI0A SIo18 Pua5
POS'TET'TS %0 +02'16718 £ ¢ # %230 sjoy ) Juawiimuc? pue {asnoys3mad 8L 10 SIPIS WO U ¥UBG YINOS 0] YOU 3Y1) Jueunjuequiy wed
118'80Z5 wh  |118'BTZS 1 SHRIpIRnEy ARMYBIH
10£'612% we  |T0£'6TZS T Jeydsy bules Aempeoy
728'581'1S 0 726’6518 1 SJIE0) UoISIBAIQ

SSN|SA OTOZ | =eh% | SONIEA STOZ | SS9 uondiis3g

LTOT-9TOT ‘T YoIel :SIN|EA JO JUaWNES
JUR]d 18M0gd jeoiiapalpAH Aesingy

sesumly H20yY 3T YUoN Jo A3



